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E.O. 11652: N/A 
TAGS: EIND, PK 

SUBJECT: GOP UNDERTAKING MAJOR REORGANIZATION PUBLIC SECTOR 
INDUSTRY UNDER STATE HOLDING CORPORATIONS 

SUMMARY: FEDERAL PRODUCTION MINISTER J.A. RAHIM AT 
PRESS CONFERENCE IN KARACHI, ANNOUNCED FORMATION TWO 
NEW STATE HOLDING CORPORATIONS IN PUBLIC SECTOR IN 
ADDITION TO THOSE FIVE ALREADY FORMED LAST AUGUST FROM 
COMPANIES WITHIN WPIDC. PERMANENT FULL-TIME CHAIR- 
MEN NOW APPOINTED FOR MOST THESE NEW CORPORATIONS, AND 
TAKEN-OVER INDUSTRIES FORMERLY UNDER BIM CONTROL BEING 
TRANSFERRED TO STATE CORPORATIONS. RAHIM STATED PAKIS- 
TAN NOW FOLLOWING ITALIAN PYRAMIDAL SYSTEM OF STATE- 
OWNED OPERATING COMPANIES CONTROLLED BY SERIES 
OF STATE HOLDING COMPANIES WHICH IN TURN CONTROLLED BY 
CENTRAL GOVERNMENT. END SUMMARY 
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1. SPEAKING AT PRESS CONFERENCE KARACHI ON JANUARY 12, 
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MINISTER FOR PRODUCTION J.A. RAHIM REVIEWED EMERGPGG 
THREE-TIER PYRAMIDAL SYSTEM FOR PUBLIC SECTOR INDUSTRY 
WITH INDIVIDUAL STATE-OWNED INDUSTRIES AT BASE, SOME TEN 
STATE HOLDING CORPORATIONS TO CONTROL EACH MAIOR SECTOR 
SUCH AS STEEL, FERTILIZER, CHEMICALS, ENGINEERING, ETC., 

AND MINISTRY OF PRODUCTION AT APEX GUIDING ENTIRE PUBLIC 
SECTOR. PATTERN FOR INDUSTRIAL REORGANIZATION TAKEN 
FROM THAT FOLLOWED BY ITALY AND WAS DIRECT RESULT OF 
STUDY ITALIAN SYSTEM UNDERTAKEN BY PAKISTANI TEAM A 
YEAR AGO. RAHIM ALSO MENTIONED ESTABLISHMENT OF TWO NEW 
STATE CORPORATIONS FOR PETROCHEMIKMLS AND LIGHT ENGINEER- 
ING. 

2. COINCIDENT WITH RAHIM’S PRESS CONFERENCE, NAMES 

OF PERMANENT FULL-TIME CHAIRMEN FOR FIVE OF NEW STATE 
HOLDING CORPORATIONS WERE ANNOUNCED. DETAILS ON NEW 
STATE CORPORATIONS FOLLOW BY AIRGRAM. 

3. COMMENT: IMPORTANCE ITALIAN SYSTEM OF 

REORGANIZATION OF PAKISTAN'S INDUSTRIAL STRUCTURE, CON- 
FIRMED TO CONGEN BY WELL-INFORMED BUSINESS SOURCES 
HERE. FORMER WPIDC CHAIRMAN A.R. DQRIDI INSTRU- 
MENTAL IN DRAWING UP REPORT ON ITALIAN SYSTEM UNDER 
ORDERS FROM PRIMIN BHUTTO FOLLOWING TRIP WHICH HE 
UNDERTOOK TO ITALY AS HEAD OF SEVEN-MAN DELEGATION IN 
DEC 1972. 

4. ALTHOUGH WPIDC, WHICH HAD 48 INDUSTRIAL FIRMS 
UNDER ITS CONTROL, HAS BEEN LEFT IN EXISTENCE, ITS ROLE 
FROM NOW ON WOULD SEEM TO BE RESIDUAL ONE IN CARING 
FOR THIRTEEN REMAINING FIRMS NOT PLACED UNDER CONTROL 
NEW STATE HOLDING CORPORATIONS. RESIDUAL FIRMS 
INCLUDE FOUR TEXTILE MILLS, SUGAR MILL, AND WELL-RUN 
MINERAL DEVELOPMENT ORGANIZATION. 

5. IF GOP DECIDES TO GO WHOLE HOG ON NATIONALIZATION 
ALL MAJOR INDUSTRIAL SECTORS AND CONSEQUENTLY TAKES 
OVER TEXTILES AND SUGAR MILLING, AS KEEN OBSERVERS 
HERE BELIEVE NOW ALMOST INEVITABLE, REMAINING WPIDC 
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FIRMS IN THESE TWO SECTORS MIGHT THEN BE JOINED WITH 
PRESENT PRIVATE FIRMS INTO NEW STATE CORPORATIONS FOR 
SUGAR AND TEXTILES. SUCH ACTION WOULD LEAVE WPIDC 
WITH LARGELY PROMOTIONAL ROLE. 

6. ALTHOUGH FORM OF ENLARGED PUBLIC INDUSTRIAL SECTOR 
APPARENTLY CAREFULLY THOUGHT OUT AND BEING UNDERTAKEN 
IN MANAGEABLE STAGES BY EXECUTIVES IN WPIDC AND BIM, 
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MANY OF WHOM HAVE BOTH EXPERIENCE AND ABILITY, BIG 
PROBLEM SEEMS TO US TO BE THAT OF FINDING NON-INFLA- 
TIONARY MEANS OF FINANCING NECESSARY INVESTMENT IN NEW 
PLANTS AS GOP GOES DOWN SOCIALIST PATH. NEW NATIONAL 
DEVELOPMENT FINANCE CORPORATION AND NATIONALIZED BANKS 
MAY PROVIDE ANSWER. AT LEAST GOP CLEARLY HOPING THEY 
WILL. 

TIGER 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GOVERNMENT REFORM, COMMERCE & INDUSTRY, GOVERNMENT CORPORATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 JAN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974KARACFI00105 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: KARACHI 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 97401 35/aaaabhei. tel 

Line Count: 123 
Locator: TEXT ON-LINE 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: MorefiRH 
Review Comment: n/a 
Review Content Flags: 

Review Date: 22 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 AUG 2002 by shawdg>; APPROVED <04-Sep-2002 by MorefiRH> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOP UNDERTAKING MAJOR REORGANIZATION PUBLIC SECTOR INDUSTRY UNDER STATE HOLDING CORPORATIONS 
TAGS: EIND, PK 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




